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The engineering and construction company Triturados y Basalticos (Grupo Tribasa) remains in
serious financial trouble because of company mismanagement and the extended recession in the
Mexican construction industry. Tribasa's problems are compounded by charges of fraud and tax
evasion against company president David Penaloza Sandoval and other executives. Penaloza went
into hiding in December 2001 and is said to have fled to another country.
Tribasa's latest financial crisis gained public attention in late March when the company notified the
Mexican stock exchange (Bolsa Mexicana de Valores, BMV) and a bankruptcy court of its decision
to suspend all payments except those necessary for the company to continue operations. Under a
court order, the company agreed to continue to meet its payroll and pay taxes and social security
contributions.
Tribasa, Mexico's second-largest construction company, announced the decision to seek financial
protection after incurring losses of 1.13 billion pesos (US$121 million) in 2001. Last year's losses
were a continuation of the company's financial troubles the previous year. In the fourth quarter of
2000, Tribasa reported losses of 575.1 million pesos (US$61 million). In contrast, losses in the fourth
quarter of 2001 were only 141.5 million pesos (US$15.24 million).
The company has not released its financial statement for the first quarter of this year. But the
Mexico City daily newspaper La Jornada said Tribasa does not even have sufficient funds to pay
its auditors. Tribasa's March decision to suspend payments is the latest chapter in the company's
recent history of financial troubles. In July 1999, Tribasa was forced to sell its share in the newly
privatized railroad Ferrosur to Grupo Carso after failing to meet debt payments on a Eurobond (see
SourceMex, 1999-07-21). A year later, Tribasa relinquished its share in Grupo Aeropuerturio del
Sureste (ASUR), which had received a concession to manage a cluster of southeastern airports (see
SourceMex, 2000-10-04).
In recent years, the engineering company also had difficulty meeting payments to subcontractors
in Chile, forcing the Chilean government to threaten to withdraw the toll-road projects and other
public-works concessions granted to the company. Analysts say Tribasa's problems began with
the devaluation of the Mexican peso in 1994 and the ensuing economic crisis in 1995, which greatly
reduced government expenditures on highway construction and public-works projects.
La Jornada said one of Tribasa's solutions for its financial problems was to enter into a partnership
with the US energy company Enron, which has since filed for bankruptcy. "Tribasa was a launching
point for Enron to enter Latin America, and its financial problems helped drag down the Mexican
company," an energy-industry executive told La Jornada. Enron, which filed for bankruptcy
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 2

LADB Article Id: 53123
ISSN: 1054-8890

protection in the US in December 2000, had to abandon dozens of unfinished projects throughout
Latin America. In Mexico, Enron was forced to abandon a contract to invest US$400 million to build
a 284-megawatt power plant in Nuevo Leon state to supply energy to several Monterrey industrial
giants. Enron transferred its interest in the plant to a Belgian energy company (see SourceMex,
2002-01-23).

Tribasa president charged with fraud, tax evasion
In addition to a weak financial position, Tribasa has legal problems with the Mexican government.
Company president Penaloza, who once made Forbes magazine's list of the world's wealthiest
people, is accused of defrauding government lender Nacional Financiera (NAFINSA) of US$110
million.
Sources at the Secretaria de Hacienda y Credito Publico (SHCP) said Penaloza is also wanted for
defrauding other government entities and several private companies, including three foreign banks.
But critics say Penaloza was able to get away with tax violations and defraud government agencies
because his company received special treatment for many years. For example, the company was
allowed to accumulate more than 2.74 billion pesos (US$295 million) in back taxes, even though
those resources were needed in the federal Treasury.
The government's efforts to go after Penaloza received a setback in late April, when two federal
judges declined to issue arrest orders against the Tribasa executive. The judges said the government
had failed to produce sufficient evidence to link Penaloza to a tax-evasion charge of 105 million
pesos (US$11.3 million). Analysts said Tribasa's precarious financial position and its legal problems
could eventually result in the company's demise. "Someone is going to have to absorb the losses,"
an analyst at Merrill Lynch told the daily newspaper El Universal. "The financial group cannot
remain in its current uncertain position for much longer."
The weakness in the Mexican construction industry, meanwhile, continues to have a negative impact
on other Mexican engineering companies. In late April, construction company Grupo Iconsa said
it would have to suspend some debt payments and undergo a financial restructuring to survive.
The company cited the lack of government contracts and increased foreign competition for publicworks projects as reasons for its financial problems. Another construction company, Grupo Bufete
Industrial (GBI), filed for bankruptcy in 2000.
GBI's decision was partly an effort to avoid new bankruptcy regulations that were to go into effect
that year. But the company sought the protection after defaulting on debt payments the previous
year (see SourceMex, 1999-07-21 and 2000-05-07). [Note: Peso- dollar conversions in this article
are based on the Interbank rate in effect on Apr. 24, reported at 9.28 pesos per US$1.00] (Sources:
LatinTrade, 03/02; Spanish news service EFE, 04/05/02; The News, 04/06/02; El Universal, 04/16/02;
La Jornada, 04/05/02, 04/06/02, 04/08/02, 04/11/02, 04/15/02, 04/16/02, 04/18/02; Reforma, 04/10/02,
04/18/02)
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